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E.O. 11652: N/A 
TAGS: EFIN, EEC, GW 

SUBJECT: FRG WILLING TO SUPPORT INCREASE IN EIB 
CAPITAL 

REF: BRUSSEL 06452 

1 . ECONMIN DEPUTY ASST SECY MORAWITZ TOLD EMBOFF 
THAT PRIOR TO JUNE 20 FINANCE COUNCIL, COMMISSIONER 
ORTOLI HAD PLEADED WITH ECONOMICS MINISTER FRIDERICHS 
FOR REVERSAL OF FRG POSITION ON PROPOSED COMMUNITY 
LOAN FACILITY, BUT WITHOUT SUCCESS. FRIDERICHS 

SAID THAT FRG BELIEVES EUROPEAN INVESTMENT BANK 
(EIB) CAPITAL SHOULD BE INCREASED INSTEAD, AND 
THAT FRG IS WILLING TO SUPPORT AN INCREASE. MORAWITZ 
EXPLAINED THAT THE LAST CAPITAL INCREASE WAS SUPPOSED 
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TO LAST UNTIL 1980. HOWEVER, AN EARLIER INCREASE 
MAY BE CALLED FOR, PERHAPS IN 1978 OR 1979. THE 
AMOUNT OF THE INCREASE WILL DEPEND ON THE GROWTH 
OF EIB LENDING ACTIVITIES IN THE MEANTIME. 

2. IN ADDITION TO THE TREATY AND CONSTITUTIONAL 
ARGUMENTS NOTED BY LAHNSTEIN (PARA 3, REFTEL), 
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MORAWITZ POINTED OUT THAT THE EIB ALREADY HAS THE 
INSTITUTIONAL STRUCTURE TO EXTEND AS WELL AS TO 
MANAGE THE LOANS CONTEMPLATED UNDER THE NEW FACILITY, 

AND THAT IT THEREFORE MAKES NO SENSE TO OPEN AN 
ADDITIONAL WINDOW. 
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